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Japanese Land and Construction Prices

Changes in Japanese Land Prices

18 Land Prices: Japanese land prices had just began to
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10 in @ somewhat controlled manner, which has slowed the

. / \ steepness of dip in land prices that potentially could have
occurred. Given macro economic risk remains to the

6 Japanese economy local real estate investors remain in a

4 ‘wait and see’ pattern given the large number and wide

) choice of assets available to them. As of November 2010,
Japanese land price statistics indicate that parts of
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. the market have bottomed. Renewed interest by inter-
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Source: Based on 'Index of Urban Land Prices' by the Japan Real Estate Institute. OptImIStIC abOUt Iand prlces StabIIISIng Wlth mOderate
Notes: (1) 6 large city includes Tokyo, Yokohama, Nagoya, Kyoto, Osaka, Kobe |ncreases fOFecaSt at |eaSt fOF the COI’G marketS Of TOkyo.

(2) All indexes are calculated based on the figures of 1965 as 1.00
(3) Indexes of land price are recorded of the end of March

Construction Prices: Japanese construction prices remain depressed largerly due to the lack of projects. Like
the land price graph which showed an increase in prices in 2008, construction prices followed the boom. A small
recovery in prices mid 2010 was short lived, with the strong yen shielding global resource price increases.
However it is expected the construction companies will not be able to continue to discount as margins are now
very thin. Therefore, despite the lack of projects, Bear Logi would anticipate prices of key building materials will
need to increase in Q1 of 2011 to more closely reflect the price increases agreed to by the Japanese steel mills.
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Source: Based on ‘Daily Steel newspaper’,'Concrete Association’, ‘e-plastics market information’
Notes: (1) Concrete is FC30 S18
(2) Steelis SD295-D19
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Information in this data sheet has been prepared in good faith, in the interests of informing the market about the general state of Japanese and Chinese industrial real
estate. While we believe the information to be accurate, we make no guarantee about it. We welcome feedback on our data. It is ultimately your responsibility to
independently confirm its accuracy and completeness. Any projections, opinions etc are for reference only and do not represent financial advice or the current or future
performance of the market. This report should be not be reproduced without prior written permission of Bear Logi Co.Ltd.



